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College costs can be daunting … but

• Consider the cost as an investment that pays rich dividends
– Salaries
– Health
– Citizenship (voting)
– Taxes (government gets back its investment!)

----------------------------------------------------------------
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College costs can be daunting … but

There are four ways to pay for this investment
– Saving in advance
– Paying from current income
– Borrowing – pay with future income
– Scholarships and Grants

Costs do not have to be paid all at once
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Observations on the Four Ways to Pay• It is less expensive to save than to borrow

– Those who do not save have to borrow more
– Current income can cut borrowing costs as well
– Some level of sacrifice – at some point – will have to be made 

(sooner, now, or later)
– Need-based aid is designed to provide the amount that the 

family and student cannot reasonably afford over time  

Families can learn about ways to pay on CFNC.org

Most families use a combination of all saving, borrowing and 
current income to pay their share of college expenses.

Observations on the Four Ways to Pay
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Paying for College: Saving, Borrowing, or Current Income

To have $50,000 for college expenses, the monthly 
expense for a family is approximately as follows:

Save Borrow Income
Interest earned/paid 4% 6% N/A
Number of years paid 12 10 4
Monthly payments $270 $555 $1,042
Total Payments $38,880 $66,600 $50,000

If the family saves for 18 years, monthly amount is $160 and total paid 
is $34,560

Presenter
Presentation Notes
A comparison of the various methods of paying for college.  Clearly if one can 

save in advance, it costs less.  Borrowing is the most expensive way to pay for 

college, and paying out of current income is extremely difficult.  Typically families 

must use a combination of the three methods in order to fund the expense.



The above information is based on saving for 12 years prior to the beginning of 

the first year of college at an interest rate of 4%.  Borrowing is through a PLUS 

loan at 6% interest.  Paying out of current income occurs for the four years of 

college.  
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Saving for College - 529 Plans

• Save and pay for qualified higher education expenses 
– Your assets grow free of federal and state income taxes
– Contributions may be deductible from state income (are in NC)
– Qualified withdrawals free of federal & state income taxes

• Significant reductions in the taxable value of your estate  
– The money is not part of your estate after you give it away
– Give up to $13,000 annually without gift tax
– Account for a single contribution of $65,000 as separate $13,000 gifts over five 

years ($130,000 for married couple)
– Still have control of your money, even after you give it away, by changing 

beneficiary and/or investment choices
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Paying from Current Income

• Student work during school year and summer 
can defray a substantial portion of costs - $5,000 
or more
– 10 hours a week during school at $7.25 per hour will provide 

(before taxes) $2,175
– 40 hours a week in summer for 10 weeks will provide (before 

taxes) $2,900

• Parental monthly allowance for personal 
expenses, transportation – an expense already in 
the family budget

• Monthly payment plans offered by the college
– Divide total bill by 10 or 12
– Make installment payments with no interest
– Usually offer term life insurance on parent
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Borrowing Options

Federally guaranteed loans with tax deductible interest

• Stafford Loans for students 

– Current interest rate for 2010-11  is fixed at

• 4.5% (subsidized loan) (3.4% in 2011-12)

• 6.8% (unsubsidized loan)

– Dependent student can borrow $5,500 freshman year

• $6,500 sophomore year, $7,500 each for junior and senior years

– Nearly all students can borrow
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Borrowing Options

Federally guaranteed loans with tax deductible interest

• Federal PLUS Loans for parents 

– Current interest rate is fixed 7.9% 

– Borrow full cost of attendance minus other financial aid

• No adverse credit history

• You may want to explore other alternatives in this 
interest environment, but be wary
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The fourth way to pay

Financial Aid is available in North Carolina!

– Net price is more important than sticker price
– We are organized around sector-specific programs as well as 

some statewide programs
– All of these and more can be found on CFNC.org
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North Carolina offers substantial grants and 
scholarships for needy students

Major Need Based Grant Programs in North Carolina

1998-99 $47 million

2009-10    $296 million

629% increase over past eleven years!
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• NCLTG
– $1,850 annually for 33,500 North Carolinians
– Same basis as in-state tuition at public campuses

– This goes to needy and non-needy students alike

• State Contractual Scholarship Fund
– Campus based pool of money @ $1,350 per FTE
– Serves over 16,000 students annually
– Campus decides recipients and amounts for needy North 

Carolina students, based on their packaging policy (within 
state regulations)

State Aid at Non-Profit Private Colleges



13

Education Lottery Scholarship

• $40 million for 2010-11  – 30,500 recipients
• Available at UNC, Non-Profit Private, 

Community Colleges, Nursing Colleges, and 
Mid-Atlantic Christian University

• All students need to do is file FAFSA and list 
an eligible NC campus

• Uses “foundation” concept –
– EFC under $5,000 – combined with Pell will give 

foundation of no less than $3,400
– Does not have impact on UNC NBG or NCLTG or SCSF 

– students are to get more money, not have aid 
supplanted



Education Lottery Scholarship

• Goal is to give needy NC residents minimum grants of $3,400 

– If Pell is $1,900, Education Lottery Scholarship is $1,500

– If Pell is $800, Education Lottery Scholarship is $2,600

– If Pell is greater than or equal to $3,400, then no state funds are needed to 
build the promised foundation

– So, every eligible student whose family can afford $5,000 or less will receive 
grants of at least $3,400 (from Pell, from state lottery, or a combination of the 
two)

– Enroll in at least 6 credit hours

Presenter
Presentation Notes
The Goal is to give minimum grants of $3,400 from any source to students.  Therefore the grants aid that students receive depends on Pell Grant eligibility.

If student is eligible for Pell greater than or equal to $3,400, then no state funds are needed to build the promised foundation

If there is no Pell eligibility, the ELS is $3,400

If Pell is less than $3,400, then ELS plus Pell will equal $3,400

This is a different approach from some programs which target funds to the same students. 
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State Aid at 16 UNC Campuses

• UNC Need Based Grant
– Centrally processed based on FAFSA data
– Automatic consideration
– Ranges from $200 to $3800
– Uses its own formula to look at income and (secondarily) at 

assets if significant
– Better than federal formula in treatment of parent and student 

income and assets

• $162  million expected for 2010-11 for 60,000 
North Carolina students

• Other state need based aid distributed by 
campuses



16

State Aid at Community Colleges

North Carolina Community College Grant
– Combines with federal Pell Grants to put a “foundation” under 

students

– Currently that foundation is $4,200 for anyone who has federal EFC 
under $5,000

– Works in tandem with the Education Lottery Scholarship.



NC Community College Grant

For 2010-2011, students in community colleges receive at least 
$4,200 using Pell, Community College Grant and Education Lottery 
Scholarship

Examples
Student A Student B Student C

EFC 1400 3500 5000

Pell 4,200 2,100 600
ELS 0 1,300 800
CC Grant 0 800 2,800
Total 4,200 4,200 4,200

Presenter
Presentation Notes
Slide is hidden – information is for presenters’ understanding





North Carolina Student Incentive Grant 
(NCSIG)

• College Foundation (CFI) administers program for SEAA

• Provides grants to students with exceptional need

• Application process
– Complete and file FAFSA

• Show NC as state of legal residence 
• List at least one NC college or university 
• File early!  Funds usually exhausted before first of March   

• Award amount currently $700 per year for NC program

Presenter
Presentation Notes
Exceptional need defined as PC = 0 for dependent students and EFC = 0 for independent students

Families can contribute 0 to student’s education (Parent Contribution (PC) = 0)



March 15 no longer listed

Other NC programs have funds available long after March 15…some into the summer…some never exhausted for all eligible applicants



General Student Eligibility Criteria:

Be a regular student enrolled or accepted for enrollment in an eligible program at an eligible institution;

Have a high school diploma or its recognized equivalent, or, either pass an approved test or enroll in a school that participates in an approved state process, or have been home-schooled;

Not be simultaneously enrolled in elementary or secondary school;

Be a U.S. citizen or national, or an eligible noncitizen;

Have a correct Social Security Number (SSN);

Be registered with the Selective Service, if required;

File a Statement of Educational Purpose;

Not be in default on a Title IV loan or owe an overpayment on a Title IV grant or loan;

Not have borrowed in excess of the annual or aggregate loan limits;

Not have property subject to a lien for a debt owed to the U.S.;

Not have been convicted of, or not have pled nolo contendere or guilty to , a crime involving fraud in obtaining Title IV, HEA financial assistance

Must completely repay the fraudulently obtained funds to the Secretary, or to the holder  of the  loan before regaining eligibility for Title IV, HEA financial assistance

Be maintaining satisfactory academic progress; and

Have financial need, if applicable

Can be attending most 2- and 4-year institutions, including degree-granting proprietary institutions





NC Reach  (Child Welfare Postsecondary Support 
Program) 

• Funding for college students who
– Have aged out of NC public foster care or
– Were adopted from foster care system after age twelve 

• Eligibility requirements

– Age 18 – 25

– Enroll at public institutions, on at least half-time basis and pursue 
undergraduate degree, diploma, or certificate 

• Program is designed to be combined with other aid and cover the full cost 
of attendance.

• Applications and additional information
– www.ncreach.org

Handout in packet

Presenter
Presentation Notes
H 1473 Child Welfare Postsecondary Support Program/Use of Escheat Fund

Section 10.34 of the Appropriations Act appropriates funds 

From the General Fund and income from the Escheat Fund to the Department of Health and Human Services (the “Department”) 

To implement a postsecondary support program providing assistance with the cost of attendance of 

Foster children who are aging out of the foster care system and 

Youth adopted from foster care after age twelve 

Grant program is under the auspices of the Department

Department charged with collaborating with the Authority in the development of policies and procedures to distribute funds under the program and empowered to contract with a third party to develop and administer the program itself.

Authority’s role is limited to providing expertise in the development of the program and disbursing the funds to the recipients or the institution in which they are enrolled

Funds are appropriated to the Authority to perform administrative functions necessary to manage and distribute the funds

http://www.ncreach.org/


Consolidation of State Scholarships?

• Joint Select Committee on State-Funded Student 
Financial Aid is meeting currently

• Proposal to consolidate the UNC and Community 
College Grants and to incorporate their portion of lottery 
revenues as well

• Could take effect for the 2011-2012 academic year
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Who gets scholarships?
• All North Carolina residents receive considerable subsidy at 

public and private campuses, through in-state tuition rates at 
UNC or through NC Legislative Tuition Grant at privates

• Generally at UNC campuses, need based aid goes to families 
with incomes below $90,000.  

• At private colleges the incomes can range considerably higher – 
to $120,000 or more -- because of higher costs.

• Campuses also offer scholarships based on “merit” or other 
criteria.  Hope but don’t plan…. on “merit”

• Access all North Carolina colleges via www. CFNC.org

• Access out of state colleges via www.collegeboard.org

Who gets scholarships?
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PLEASE BE ALERT TO SCHOLARSHIP SCAMS!



2011 FAFSA Day 

• Saturday, February 19, 2011
• 9:00 a.m. to 12:00 p.m. at most locations  
• R  egister at CFNC.org or call 866-866-CFNC

Presenter
Presentation Notes
Financial aid and school counselors needed and encouraged!  

Contact Robbie Schultz or Nicole Roach

          robbie@ncseaa.edu or 800-700-1775 ext 4686

          nroach@ncseaa.edu  or 800-700-1775 ext 4670 



More sites in more counties anticipated for 2010



9:00 a.m. – 12:00 noon at most locations

CFNC.org/fafsaday for exact hours   



In 2009 there were 65 locations across the state



More than 4,500 students were helped by over 750 volunteers including financial aid professionals, school counselors and others



Students can view the list of sites and register at CFNC.org/fafsaday or 866-866-CFNC beginning October 2010 







FAFSA Day sites in 97 counties

http://www.cfnc.org/fafsaday
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3 million +

student accounts

CFNC Website – 
http://www.CFNC.org

11,000 +
visitors per day

A free resource for North Carolina students and 
families – Plan, Apply, and Pay for College!

Resource on Paying for College in North Carolina
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t

Financial Literacy Education
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Financial Aid FAQ (Frequently Asked Questions)
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Smart Borrower Calculator
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Financial Aid Estimator
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Financial Aid Estimator 2
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Resources/videos
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Thank you!

Questions and Comments?
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