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College costs can be daunting ... but -

« Consider the cost as an investment that pays rich dividends

— Salaries

— Health

— Citizenship (voting)

— Taxes (government gets back its investment!)

Higher Education Raises Earnings Ratio

The typical bachelor's-degree recipient can expect to earn about 66 percent more than a high-school graduate
during a 40-year working life. The chart below shows expected eamings relative to those of a high-school graduate.

Eamings ratio relative to high-school graduates

Mota high-school graduate |~ 071
High-school gracuate. [N 1.00
Some college, o degree. [N 113
Associate degre Y 12¢
Bachelor's degree [ 166
Masters degree [ -7
Doctoral deree. [ 255
Professional degre. |, 2 7+
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College costs can be daunting ... but

Costs do not have to be paid all at once

There are four ways to pay for this investment
— Saving in advance
— Paying from current income
— Borrowing — pay with future income
— Scholarships and Grants
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Observations on the Four Ways to Pay -

* Itis less expensive to save than to borrow

— Those who do not save have to borrow more
— Current income can cut borrowing costs as well

— Some level of sacrifice — at some point — will have to be made
(sooner, now, or later)

— Need-based aid is designed to provide the amount that the
family and student cannot reasonably afford over time

Families can learn about ways to pay on CENC.org

Most families use a combination of all saving, borrowing and
current income to pay their share of college expenses.
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a jent i
Paying for College: Saving, Borrowing, or Cur Income

To have $50,000 for college expenses, the monthly
expense for a family is approximately as follows:

Save Borrow Income

Interest earned/paid 4% 6% N/A
Number of years paid 12 10 4
Monthly payments $270  $555  $1,042
Total Payments $38,880 $66,600 $50,000

If the family saves for 18 years, monthly amount is $160 and total paid
is $34,560
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Presenter
Presentation Notes
A comparison of the various methods of paying for college.  Clearly if one can 

save in advance, it costs less.  Borrowing is the most expensive way to pay for 

college, and paying out of current income is extremely difficult.  Typically families 

must use a combination of the three methods in order to fund the expense.



The above information is based on saving for 12 years prior to the beginning of 

the first year of college at an interest rate of 4%.  Borrowing is through a PLUS 

loan at 6% interest.  Paying out of current income occurs for the four years of 

college.  




Saving for College - 529 Plans

e Save and pay for qualified higher education expenses
— Your assets grow free of federal and state income taxes
— Contributions may be deductible from state income (are in NC)
— Qualified withdrawals free of federal & state income taxes

« Significant reductions in the taxable value of your estate

— The money is not part of your estate after you give it away
— Give up to $13,000 annually without gift tax

— Account for a single contribution of $65,000 as separate $13,000 gifts over five
years ($130,000 for married couple)

— Still have control of your money, even after you give it away, by changing
beneficiary and/or investment choices
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Paying from Current Income

e Student work during school year and summer
can defray a substantial portion of costs - $5,000

or more
— 10 hours a week during school at $7.25 per hour will provide

(before taxes) $2,175
— 40 hours a week in summer for 10 weeks will provide (before

taxes) $2,900
« Parental monthly allowance for personal
expenses, transportation — an expense already in
the family budget
 Monthly payment plans offered by the college

— Divide total bill by 10 or 12
— Make installment payments with no interest

— Usually offer term life insurance on parent

College v 4

Foundation

of Narth Carolina

CFNCoorg 7




Borrowing Options

Federally guaranteed loans with tax deductible interest

o Stafford Loans for students

— Current interest rate for 2010-11 is fixed at
» 4.5% (subsidized loan) (3.4% in 2011-12)
* 6.8% (unsubsidized loan)
— Dependent student can borrow $5,500 freshman year
* $6,500 sophomore year, $7,500 each for junior and senior years

— Nearly all students can borrow
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Borrowing Options

Federally guaranteed loans with tax deductible interest

 Federal PLUS Loans for parents

— Current interest rate is fixed 7.9%
— Borrow full cost of attendance minus other financial aid

* No adverse credit history

* You may want to explore other alternatives in this
Interest environment, but be wary
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The fourth way to pay

Financial Aid is available in North Carolina!

— Net price is more important than sticker price

— We are organized around sector-specific programs as well as
some statewide programs

— All of these and more can be found on CFNC.org
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North Carolina offers substantial grants.d

scholarships for needy students

Major Need Based Grant Programs in North Carolina

1998-99 $47 million

2009-10 $296 million

629% increase over past eleven years!
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State Aid at Non-Profit Private Colleges -

« NCLTG

— $1,850 annually for 33,500 North Carolinians
— Same basis as in-state tuition at public campuses

— This goes to needy and non-needy students alike

o State Contractual Scholarship Fund
— Campus based pool of money @ $1,350 per FTE
— Serves over 16,000 students annually

— Campus decides recipients and amounts for needy North
Carolina students, based on their packaging policy (within
state regulations)
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Education Lottery Scholarship -

CFNCoorg

$40 million for 2010-11 — 30,500 recipients

Avallable at UNC, Non-Profit Private,
Community Colleges, Nursing Colleges, and
Mid-Atlantic Christian University

All students need to do is file FAFSA and list
an eligible NC campus

Uses “foundation” concept —
— EFC under $5,000 — combined with Pell will give
foundation of no less than $3,400

— Does not have impact on UNC NBG or NCLTG or SCSF
— students are to get more money, not have aid
supplanted

13
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Education Lottery Scholarship

Goal is to give needy NC residents minimum grants of $3,400

If Pell is $1,900, Education Lottery Scholarship is $1,500
If Pell is $800, Education Lottery Scholarship is $2,600

If Pell is greater than or equal to $3,400, then no state funds are needed to
build the promised foundation

So, every eligible student whose family can afford $5,000 or less will receive
grants of at least $3,400 (from Pell, from state lottery, or a combination of the
two)

Enroll in at least 6 credit hours
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Presenter
Presentation Notes
The Goal is to give minimum grants of $3,400 from any source to students.  Therefore the grants aid that students receive depends on Pell Grant eligibility.

If student is eligible for Pell greater than or equal to $3,400, then no state funds are needed to build the promised foundation

If there is no Pell eligibility, the ELS is $3,400

If Pell is less than $3,400, then ELS plus Pell will equal $3,400

This is a different approach from some programs which target funds to the same students. 


State Aid at 16 UNC Campuses

e UNC Need Based Grant

Centrally processed based on FAFSA data
Automatic consideration
Ranges from $200 to $3800

Uses its own formula to look at income and (secondarily) at
assets if significant

Better than federal formula in treatment of parent and student
income and assets

e $162 million expected for 2010-11 for 60,000
North Carolina students

 Other state need based aid distributed by
campuses

CFNCoorg
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State Aid at Community Colleges

North Carolina Community College Grant

— Combines with federal Pell Grants to put a “foundation” under
students

— Currently that foundation is $4,200 for anyone who has federal EFC
under $5,000

— Works in tandem with the Education Lottery Scholarship.
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NC Community College Grant

For 2010-2011, students in community colleges receive at least
$4,200 using Pell, Community College Grant and Education Lottery

Scholarship
Examples

Student A Student B
EFC 1400 3500
Pell 4,200 2,100
ELS 0 1,300
CC Grant 0
Total 4,200 4,200

CFNCoorg

Student C
5000
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800
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Presenter
Presentation Notes
Slide is hidden – information is for presenters’ understanding




“North Carolina Student Incentive Grant-

(NCSIG)

* College Foundation (CFI) administers program for SEAA
* Provides grants to students with exceptional need

» Application process
— Complete and file FAFSA
« Show NC as state of legal residence
» List at least one NC college or university
* File early! Funds usually exhausted before first of March

* Award amount currently $700 per year for NC program
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Presenter
Presentation Notes
Exceptional need defined as PC = 0 for dependent students and EFC = 0 for independent students

Families can contribute 0 to student’s education (Parent Contribution (PC) = 0)



March 15 no longer listed

Other NC programs have funds available long after March 15…some into the summer…some never exhausted for all eligible applicants



General Student Eligibility Criteria:

Be a regular student enrolled or accepted for enrollment in an eligible program at an eligible institution;

Have a high school diploma or its recognized equivalent, or, either pass an approved test or enroll in a school that participates in an approved state process, or have been home-schooled;

Not be simultaneously enrolled in elementary or secondary school;

Be a U.S. citizen or national, or an eligible noncitizen;

Have a correct Social Security Number (SSN);

Be registered with the Selective Service, if required;

File a Statement of Educational Purpose;

Not be in default on a Title IV loan or owe an overpayment on a Title IV grant or loan;

Not have borrowed in excess of the annual or aggregate loan limits;

Not have property subject to a lien for a debt owed to the U.S.;

Not have been convicted of, or not have pled nolo contendere or guilty to , a crime involving fraud in obtaining Title IV, HEA financial assistance

Must completely repay the fraudulently obtained funds to the Secretary, or to the holder  of the  loan before regaining eligibility for Title IV, HEA financial assistance

Be maintaining satisfactory academic progress; and

Have financial need, if applicable

Can be attending most 2- and 4-year institutions, including degree-granting proprietary institutions




N% Reach (Child Welfare Postsecondary Su.rt

Program)

Funding for college students who
— Have aged out of NC public foster care or
— Were adopted from foster care system after age twelve

« Eligibility requirements
— Age 18 - 25

— Enroll at public institutions, on at least half-time basis and pursue
undergraduate degree, diploma, or certificate

 Program is designed to be combined with other aid and cover the full cost
of attendance.

» Applications and additional information
— www.ncreach.org
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Presenter
Presentation Notes
H 1473 Child Welfare Postsecondary Support Program/Use of Escheat Fund

Section 10.34 of the Appropriations Act appropriates funds 

From the General Fund and income from the Escheat Fund to the Department of Health and Human Services (the “Department”) 

To implement a postsecondary support program providing assistance with the cost of attendance of 

Foster children who are aging out of the foster care system and 

Youth adopted from foster care after age twelve 

Grant program is under the auspices of the Department

Department charged with collaborating with the Authority in the development of policies and procedures to distribute funds under the program and empowered to contract with a third party to develop and administer the program itself.

Authority’s role is limited to providing expertise in the development of the program and disbursing the funds to the recipients or the institution in which they are enrolled

Funds are appropriated to the Authority to perform administrative functions necessary to manage and distribute the funds

http://www.ncreach.org/

Consolidation of State Scholarships? -

e Joint Select Committee on State-Funded Student
Financial Aid is meeting currently

* Proposal to consolidate the UNC and Community
College Grants and to incorporate their portion of lottery
revenues as well

e Could take effect for the 2011-2012 academic year
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Who gets scholarships?

« All North Carolina residents receive considerable subsidy at
public and private campuses, through in-state tuition rates at
UNC or through NC Legislative Tuition Grant at privates

» Generally at UNC campuses, need based aid goes to families
with incomes below $90,000.

» At private colleges the incomes can range considerably higher —
to $120,000 or more -- because of higher costs.

 Campuses also offer scholarships based on “merit” or other
criteria. Hope but don’t plan.... on “merit”

» Access all North Carolina colleges via www. CENC.org

» Access out of state colleges via www.collegeboard.org
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PLEASE BE ALERT TO SCHOLARSHIP SCAI‘-

collegej bound?

A

don't get| hooked

by misleading § financial aid offers

You should never have to pay:

* for information about financial aid

* to apply for federal financial aid (FAFSA)
* to receive financial aid
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2011 FAFSA Day

e Saturday, February 19, 2011
« 9:00 a.m. to 12:00 p.m. at most locations
 Register at CENC.org or call 866-866-CFNC
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Presenter
Presentation Notes
Financial aid and school counselors needed and encouraged!  

Contact Robbie Schultz or Nicole Roach

          robbie@ncseaa.edu or 800-700-1775 ext 4686

          nroach@ncseaa.edu  or 800-700-1775 ext 4670 



More sites in more counties anticipated for 2010



9:00 a.m. – 12:00 noon at most locations

CFNC.org/fafsaday for exact hours   



In 2009 there were 65 locations across the state



More than 4,500 students were helped by over 750 volunteers including financial aid professionals, school counselors and others



Students can view the list of sites and register at CFNC.org/fafsaday or 866-866-CFNC beginning October 2010 







FAFSA Day sites in 97 counties

http://www.cfnc.org/fafsaday

Resource on Paying for College in North Ca-na .

CENC Website —
http://www.CFNC.org

visitors per day

11.000 + student accounts

3 million +

A free resource for North Carolina students and
families — Plan, Apply, and Pay for College!

CFNCoorg 24
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C FN C O rg Helping you plan, apply, and pay for college
u
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College Redirection Now Open
Mot yet admitted for fall? Get connected with MC colleges and
universities which still have open admission slots

Welcome to the
new CFNC.org

Explore Career Opportunities
i Learn about the many different types of jobs that exist in the

| workplace Watch a brief video to leam more

about the new look of CFNC .o
Apply for State and Federal Aid

J Education loans can be a big help in paying for college. Find loans
that offer a low interest rate and a generous repayment period

North Carolina'’s
National College 7 ’

Savings Program

Featured Resources

GEAR UP=

North Carolina




| ﬂ
C FN C O rg Helping you plan, apply, and pay for college Cﬁnﬁgﬁaﬁ(
L] af North Caroli

M | Sign in | Create My CFMC Account 866-866-CFNC(23
en Espafiol About CFNC | Contact Us | Resources/Videos | Meed Help? | Advanced Search |Sear|::h CFMC |

I ——— S ————————————

Access Your Account

Username: | |

Fassword: | |

LOG IN

FORGOT YOUR USERMAME
OR FPASSWORD?

CREATE WY CFMC ACCOUNT
Check It Out Hot Topics

Financial Aid Primer College Redirection Mow Open

Mot yet admitted for fall? Get connected with MC colleges and
universities which still have open admission slots. WE|CDmE tD thE

new CFNC.org

eLearningMC_gov
Opportunities

My CEMC Story
¥ " Explore Career Opportunities

Learn about the many different types of jobs that exist in the

CFNC Events | workplace.

Watch a brief video to learn more
about the new look of CENC. o

Wehinars, Seminars, and
Training Classes on a Variety
of Subjects.

Apply for State and Federal Aid
Education loans can be a big help in paying for college. Find loans
that offer a low interest rate and a generous repayment period.

Learn More/Register

A

Featured Resources

gglrlqege Board Study Praises 7 North C.;imi'iua'ile
GEARUP National College 4 *

CFMC Wins Mational ‘Best North Carolina Sﬂﬂiﬂgﬁ ngfﬂm

Practices' Award For

MNews & Motes




Financial Literacy Education

ft's pever too eqariy or oo Iate te learn about personal finance. Use these
intervacive toals and colciilators o try ont financicl scenarias o help yon midnage
your money wisely,

Financial Literacy 101

CFRC's new interactive financial literacy course is designed to help both high schaoaol and
college students rmake responsible choices about managing money.

This short course helps you make smart financial decisions to minimize overall debt - in
college and in the future.

Learn to avoid the financial pitfalls that many adults fall into - overspending, misusing
credit and not budgeting. Don't be that one in three college students who graduates with
aver 510,000 in credit card dehtl

CFMC waorks with the organization, Decision Partners, to make this course available on
their site as a secure and integrated part of your CFMNC experience.

ctudents or Parents: Launch Course
Instructors: Launch Thude

Ortler Tools

Savings Calculator - See how guickly your savings can grow.

Budget Calculator - Establish a budget and stick to it

Balance Your Checkbook - Follow simple steps to do this online.

Show Me the Future Game - Designed to help 12-20 yvear olds consider the impact of
future choices on personal finances.
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Financial Aid FAQ (Frequently Asked Questi

This is not only a list of the most frequently asked gquestions that we'e heard about
financial aid, but also a financial aid primer. YWe suggest that you read the gquestions in
the order they are presented, but skip around if you prefer.

Wyhat is student financial aid?

Wy'hat is student financial aid based on?

Wihat are college costs?

Whio pays for college costs?

Wihat about need-based grants, loans, and employment?
Howe do | apply for student financial aid?

Are there some tips for applying for student financial aid?
Howe is eligibility for need-based aid determined?

Wy'hat are major sources of financial aid?

W'hat is a “financial aid package?”

Wy'hat if | have special circumstances or want more sid?
How do | compare financial aid packages from different colleges?
|z that all there is?

O il

—_—
o

R
[

—_—
o

College is Important!
College is Affordablel

The Role of Financial Aid
Feturn to Paying for College

X et is student fincnciol cid 7

Financial aid i1s money from federal, state, and private institutions used to pay college
costs. There are two general types of aid: gift aid and seff-help sid. Gift aid: The two
types of gift aid are grants and scholarships. Generally grants and scholarships are the
same thing - aid given to a student for which the student does not have to work or have an
obligation to repay. Self-help aid: There are also two kinds of self-help aid, loans and
employment.

# loans - money used to pay current expenses with an obligation for repayment at
some future time, usually with interest.

« Employment - part time campus or offcampus job. CO"E-gE i

Foundation
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Smart Borrower Calculator

YWhat you want to do in the future determines how much education you'll need. When you finish
vour training or academic program, your job salary pays your bills, including any payments an
student loans that you may have taken out to help pay for your education.

That's why smart barrowing should consider your future career and how much to barrow at the
same time. Student loans are usually the lowest-interest loans you'll find, but they still have to be
paid back, with interest.

YWhether you are just thinking about borrowing or already have, use our Smart Borrower
Calculator to see how your potential career income will handle your student loan debt.

Your results will show up on the signal light below:

Fed = Too MMuch Debt

Yellow = Manageable Debt

Sreen = Reasonable Debt

Signal hght results consider salary ranges and percentage of debt.

To get started, let us know where you are in the college process:
7 Planning to attend or presently enralled in undergraduate schaal
7 Planning to attend or presently enralled in a graduate level program

7 Graduated fram ar no longer enralled in college

Start the Calculator

College v
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Financial Aid Estimator

1o 1 — - 1

Ertimator Resulis

Your estimates have been created for each school you selected from our database. Listed below are your estimates of costs, State
and Federal grant aid, and rermaining expenses. Please note carefully all information in the Terms and Conditions below - these are
MOT official aid offers. To view your results, choose the school, the course load you prefer and then click CALCULATE MNOWY|

Schoaol IAF’F’ALACHIAN STATE UNIVERSITY;I

Expected course load |12+ Credits (Full Time) ;I

Calculate Now! Print

Estimated Cost of Attendance at APPALACHIAN STATE UNIVERSITY

Al students: Taition and fees are divect casts of education, paid to the caliege. Books ahnd spplies, roake ahd baard (neals), transpartation, and persanal
expehses are estimates of reasonable costs and spending by & stucent during the school year, Your actual costs may vary fram these estimates far any of
the expehse categories.

On Campus Off Campus Wyith Parents
Educational Costs
Tuition & Fees F4 533 §4 533 $4 533
Books & Supplies 700 F700 F7oo
Living Expenses
Raoorm & Board F5 200 %65 400 §2 600
Transporation 51,100 1,700 1,700
PersonalfMisc. 51,400 51,400 51,400
Total Estimated Cost 513,933 514 733 510,933

Estimated Grant and Scholarship Aid -

from State and Federal Government Sources for Attendance at APPALACHIAM STATE UMMNWERSITY

= Sitate and federaf government scholfarships and grants do yot ave to be paid back and providge 3 Ffoundationr to wiick other financial
aFssistance may be added.

s Opfy the major state and foderal programs have bepn inciuded in this astimate, and yvour financial ard office may have additional
assistance for you.

Program Estimated Annual Award
Mok Caroling Education Lottery Scholarship (MC 51,019
University of Morh Caroling Meed-Based Grant (MC) 51,934
Federal Pell Grant 51,4381
Total Estimated State and Federal Grants/Scholarships 54 434

Found
CFNC.org 30 3ot




Financial Aid Estimator 2

Way= to Pay Your Remaining Costs

Listed below are a number of ways to pay the costs of higher education beyvond state and federal government grants and
scholarships.

Aid from APPALACHIAN STATE UNIVERSITY: BEe sure that you apply for financial aid by the deadlines and follaw all
requirerments of the financial aid office. Y our financial aid award' from this school will include federal and state aid that we hawve
estimated above, if you are determined to be eligible by the aid office. Only the financial aid office can make your official offer of aid,
which rmay include aid other than the programs estimated above. The additional aid may include scholarships and grants as well as
emplaoyment and loans for your consideration.

Outside Scholarships: The grantsfscholarships listed above are based on the data yvou provided. Search on CFRC for ather
prograrms that require separate applications. You should also see if you qualify for scholarships offered locally. QOuwr adwvice:
national websites are another source of information about scholarships, but the large number of studants aoplang mayy
decrease pouwr chances of receiving funds, There are many sowrces of free infonmation _never pay to get information abouoat
scholarships!

Work: By working while in college, even 10 hours a week, you will be able to pay some of your living expenses and potentially
reduce the amount of money you borrow. Talk to the financial aid office about on and off campus jobs., Owr adwvice: research
diicstes that some work 1s sctuaily beneficial to students, so lomg a5 the howrs worked are not too jong, Finding s balahce
Betwaan work and studies is mportant. Logns, which sfter sl represent g promise o repay b worlang in the future, may be g wal
to cut Back on work howrs in the present. For many students, worliing TO-715 howrs weslkiy s manageable ahd can enbhance
studies. Wore howrs maly be a probldern for manyy student s.

Sawings: If you still hawe time before yvou enroll in college, saving foar callege is always a good idea. Check out North Carolina’s
Mational College Savings Program for more information. Owr sadvice: evern smmall rmonthly savings pawviments, starting now ool
continuing throughout the college enroliment wears, can grow through interest earmings ahd can haelp wrou avoid barrowang foo rruch.
Yau can sawe each rmanth fromm oo throwgh colfege gradustion and withdraw as needed for mmalbiing semester payiment s.

Monthly payment plans: Some institutions offer rmonthly payment plans to help you divide the total amount remaining cost into
rmore manageable amounts. CTheck with the institution if you are interested in using & monthly payrment plan.

Educational Loans: Low-interest federal loans help many students and families pay for college, but you should borrow only the
armount you need. Your eligibility for federal student loans will depend on you grade level in college, the cost of attendance and the
ather aid vou receive. Your aid office will likely include a suggested borrowing level in your financial aid award'. QOuy sdvics!
students who nead to borrow showld first jook for federal foans, which offer fixed intaerest rates and jonger repayrment ternms, bafors
considering afternative’lprivate fosn programrms. Learn more about Stafford Loans on CFMNC. org and see why most Modh Carolina
borrowers choose Caollege Foundation, Inc. as their lender. In addition to Stafford Loans, parents of dependeaent students can borrow
through the College Foundation PLUS loan prograrm. The amount available to parents is based on the cost of attendance minus
aother aid received by the student, including loans.

Helpful Links
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Resources/videos

Table of Contenis

Helping %ou Plan

Helping %ou Apply

Helping You Pay

CEMC Training Resources

College Application Week

College Compass

Curriculum Materials

Financial Literacy

GEAR UP Morth Caroling
Mewsletter Articles for Schools and

Civic Groups
« En Espariol

Helping You Pay

=
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20 Things %ou Meed to Know About College Financing - Farm ¢ 600

Consolidation Loans brochure - Form & 519
Dion't Get Hooked Brochure - Form & 630
Don't Set Hooked Poster - Ferm @ 638

Don't Get Scammed on Your Way to Collegel - Form ¢ 637

Estimated honthly Loan Payment Chart - Farm & 626

EXTREA Education Loan - Form & 617

Financial Aid 101, A College Education is Affordable

Health and Mursing Programs in Morth Caroling- Ferm CFHC-MCSEAS 103-07

How Do | Pay for College? - Farm ¢ 604
M 529 Plan
Private Student Loans: A Guide to Responsible Borrowing - Form & 647

Private Student Loans: Understanding the Cost of Borrowing - Form & 647 a
Stafford and PLIJS Loans Brochure - Farm & 601

State Programs for Students Attending MC Community Colleges -Form &35
State Programs for Students Attending WNE Private Colleges - Form & 635a

State Programs for Students Attending LIRS Systerm Universities - Form &
G35k

Student Financial Aid for Morh Carolinians — October 2007

Student Loans: Avoiding Deceptive Offers - Form CFNC-NCSEAA 101-07

Teaching Programs in Morth Caroling - Foarm CFHNC-MCSEAS 101-07
-
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Thank youl!

Questions and Comments?
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